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July 28, 1922 


WHERE IS AMERICAN LEADERSHIP? 


N EUROPE, more than three and a half 
years since the Armistice, the light of 
reason is at last beginning to break 
through the clouds of passion which have 
heretofore made impossible a workable 
post-war settlement. Lloyd George, as was 
emphasized in the Bulletin last week, has 
informally offered to cancel the French 
indebtedness to the British government 


and to relinquish the British portion, 22 
per cent, of the German reparations, if 
France consents to the reduction of the 
total German obligations to approximately 
$12,500,000,000 — almost exactly the 
amount which the American experts urged 
at the Peace Conference. Poincaré has re- 
sponded in a very conciliatory manner. In 
a recent speech before the Chamber he 
frankly admitted the impossibility of col- 
lecting the vast sums of the reparations 
from Germany either by threats of mili- 
tary sanction or by occupation of German 
territory. He concluded that an interna- 
tional loan for Germany is the only alterna- 
tive. He said: 

“In case Germany should seek to borrow in 
this way abroad for the purpose of discharging 
a part of her debt in advance, all the world 
would in fact profit by the operation, the cred- 
itor nations as well as the debtor nation. Noth- 
ing would then be more legitimate than to give 
up in consequence of this liberating loan a part 
of the general pledges which under the terms 
of the Treaty actually guarantee the credit of 
the Allies as against Germany.” 

This means that France is now preparing 
to accept the essential conditions precedent 
to such a loan which were laid down in the 
report of the International Bankers Com- 
mittee to the Reparation Commission (Bul- 
letin, June 16), as: (1) fixation of Ger- 
many’s obligations of a sum clearly within 
her capacity to pay; (2) withdrawal of 
threats of military pressure; (3) an ef- 


fective moratorium for Germany during 
the next few years. 

Chancellor Wirth has made his contri- 
bution towards a general settlement by 
accepting the Allied supervision of Ger- 
man finances and pledges himself to the 
full extent of Germany’s capacity to meet 
all of the conditions laid down by the 
Allied Committee on Guarantees. 

On August 1, (Poincaré and Lloyd 
George are to meet in London to decide 
whether there now exists the basis for 
agreement which, as one of the competent 
observers has put it, ““may save our West- 
ern civilization from a generation of de- 
terioration and possible complete destruc- 
tion.” 

But the results of this conference can 
only be tentative. The chief creditor of 
both France and Great Britain will not be 
represented. Neither Lloyd George nor 
Poincaré wil] know what, if any, sacrifice 
the United States government is prepared 
to make for the sake of economic and po- 
litical stability in Europe. Neither Pre- 
mier can nor ought to make, in behalf of 
his country, the utmost sacrifice until the 
attitude of this government has been de- 
termined. 

In the meantime, who leads in America? 
The New York World raises this question 
in its leading editorial of July 2%, which 
we hope is only the opening of a campaign 
by that paper for an international economic 
conference similar to its notably successful 
campaign for an international conference 
on limitation of armament. The editorial 
follows: 


BACK TO ECONOMIC SANITY! 


“Once again the long and costly deadlock on 
the western front is broken. Four years ago this 
week it broke upon the field of battle, only to be 
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resumed again in a long and costly deadlock of 
diplomacy and politics and finance. Four years ago 
the tide turned at the very moment when Ger- 
man reaction threatened to strike its most deadly 
blow. Once again the report of a German gun 
fired by a German reactionary has become the 
signal for a new and victorious advance toward 
the conquest of peace. 

That advance four years ago was possible 
because the young and half-trained armies of 
America were led by a Commander-in-Chief who 
could see the opportunity when it came. Per- 
shing might have waited. Pershing might have 
said that he was not quite ready. But Pershing 
chose to fight, and by his choice the victory was 
made possible. 

The opportunity has come again. It has come 
as unexpectedly as it did in July four years ago. 
And once again the question is whether the 
American Commander-in-Chief is ready with his 
half-trained and scattered forces to strike the 
decisive blow. 


The diplomatic deadlock between France, 
Great Britain and Germany is broken. At no 
moment since the Paris Conference has there 
been so great a chance to make a settlement by 
which peace and order can return to the world. 
For France has acknowledged the necessity of a 
revision of the reparations, and Great Britain 
has acknowledged the necessity of a revision of 
the interallied debts. Therefore, a true settle- 
ment between France and Germany is possible 
and a new hope exists in the world. 


For the root of the trouble in the world today 
is the Franco-German feud. Because of that feud 
Europe remains an armed camp. Because it is an 
armed camp the militarists continue to strut. 
Because the militarists are in power the liberated 
nations are caught in a diplomatic snarl which 
prevents them from rebuilding their shattered 
homes. Because Germany is oppressed by an 
impossible burden, Germany is on the verge of 
disaster, her finances a chaos, her business a 
wild speculation, the industry and commerce of 
Europe a feeble and feverish thing. 

Because Germany is in disorder her credit is 
worthless, and France, her chief creditor, has 
been unable to turn the German promises to pay 
into funds for restoring the devastation. Because 
Germany can neither recover nor pay under the 
weight of her burden, the whole industrial re- 
covery of Europe is delayed and threatened. 

The Continent of Europe, of which Germany is 
the industrial center, is one of the major links in 
the world’s business. Until that continent re- 
covers its power to buy and sell, the full indus- 
trial recovery of America is impossible. The 
prosperity of the American farmer, the full 
employment of American labor, the proper use 
of American industrial plants are one and al! 
impossible until the 400,000,000 people of Eu- 
rope are again able to work, to buy and to sell. 

And those 400,000,000 people of Europe can- 
not recover in sections. The business of Europe, 
from Spain to Russia and from Britain to Tur- 
key, is indissolubly bound up with the plants, 
the trade routes and the commercial organization 
of Germany. 

Therefore, the recovery of Europe, which is 
the necessary basis for the full recovery of 
America, depends upon a full settlement and 
reconciliation between France and Germany. 
Until that is accomplished, there is no real hope, 
for out of the hatreds and intrigues of this feud 
another and perhaps more devastating war will 
one day come. But if that feud can be settled 
the face of Europe will change. A new confi- 
dence will arise. A new hope will be born. Men 
now in despair to the depths of their souls will 
again see a chance to work and to achieve. 

And all that is needed, fundamentally, to ac- 
complish this great end is to recognize that the 
psychological moment has arrived in which to 
scrap illusion and prejudice and fear. For the 
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act which has broken the deadlock in Europe is 
the honest admission that worthless paper is 
worthless paper. That is the secret of the whole 
change in the outlook of human affairs. France 
is offering to give up no actual wealth that Ger- 
many can pay. She is offering to give up paper 
obligations that Germany can never make good. 
Britain is offering to give up no actual wealth 
that Germany or Prense can pay. She is offering 
to give up paper obligations that neither Ger- 
many nor France could make good within a 
generation. What has happened in Europe is 
that uncollectible paper has at last been called 
uncollectible paper. 

We in America hold between six and ten 
billion dollars of exactly the same sort of uncol- 
lectible paper. All that part of it which is owing 
to us outside of Great Britain is wholly uncol- 
lectible by any process that can be conceived. 
The paper is no good. It is worse than no good. 
It is a positive danger to our own trade, because 
the burden of that debt, which the Continent 
cannot pay and feels no moral obligation to pay, 
introduces a factor of unreason into all the 
budgets which makes honest policy a thousand 
times more difficult. 

The moment to act has come. The opportunity 
is here and, if it is not seized, may not soon 
come again. The time for President Harding to 
throw political calculation to the winds and to 
strike for a final settlement in Europe has ar- 
rived. He has been waiting, we have been told 
again and again, for a sign that Europe was 
prepared to help itself. The sign has been given. 
The essentials of a European peace are acknowl- 
edged in Paris, London and Berlin. They are 
the reduction of reparations, the reduction of 
the debts and, as the necessary consequence of 
these two great reforms, the reduction of arma- 
ments. 

If to make a full settlement in Europe it is 
necessary for America to cancel the uncollectible 
debts and to give France a guarantee against 
unprovoked German aggression under which she 
would disarm, the price would be small. For the 
benefits of a full peace would cover the costs 
over and over again. 

At this moment the solution 
President Harding will act. One message from 
him to Europe saying that he is prepared to 
negotiate for a full settlement would turn the 
tide. In Europe it would at once strengthen the 
moderates everywhere. In America it would give 
to business such a tonic of hope as it has not 
had for years. And to President Harding him- 
self it would open an avenue of constructive 
achievement through the ever-thickening jungle 
of the Congressional failure. 

We call upon him to act. We call upon Amer- 
icans regardless of party to seize the opportunily 
and to create such a flood of opinion as to make 
a victory sure. The essentials of the programm 
are clear. The world’s peace requires three 
great Reductions: ; 

The Reduction of the Reparations. 

The Reduction of the Debts. 

The Reduction of Armaments. 

Those are the three ends worth fighting for 
and worth sacrifice to obtain. 

If there are leaders in America let them come 
forth from their tents.” 


* * * * * 


President Harding, Mr. Hughes and Mr. 
Hoover are the logical leaders to marsha! 
American opinion along these lines. Will 
they lead? If not, then leadership is the 
plain duty of members of Congress, par- 
ticularly in the Senate. Must the leader, 
as in the popular campaign that culmi- 
nated in the Washington Conference, again 
be found outside the Administration? 


is possible if 


